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Yours Excellences, 

Ladies and Gentlemen, 

Distinguished Guests, 

With more than two decades of Romania-US Strategic Partnership and in the context of the Romanian Centennial Anniversary, it is indeed a great privilege for me to address such a distinguished audience and I would like to thank CEPA for inviting me to this forum that foster constructive dialogue and innovative solutions to our emerging and dynamic security environment.  
“Beyond 2%: Quantity and Quality in European Defense Investments” is a consistent theme and debating it is not a purely technical exercise for sure. 
It is about the responsibility and the very essence of defense. 

It is also about the political synergy between goals and resources, and showing unity of purpose.
To all these, cohesion, solidarity, credibility, and ability to fulfil the Article 3 and Article 5 of the North Atlantic Treaty are full contributors. 
Let me share with you my insights starting from the very fundamental reasons that should continue to galvanize allies into investing in defense.
Looking back at what the future was supposed to be after the end of the Cold War, we see that today we are inherently unstable in Europe facing new realities in the east and south.

We are experiencing an unprecedented complexity in the security environment. Achieving a new „normal” in Europe will be difficult. Centrifugal forces are in ascendancy. Therefore, there is a time not only for reflection and assessments, but for decisions to be taken in order to adapt to the new strategic paradigm. 

New and old hybrid, conventional and asymmetric threats are combined and interwoven from the Baltic Sea region, to the Black Sea area, the North Atlantic, the Mediterranean, and from non-state actors or failed states as it is the case of the arch of instability and turmoil across much of the Middle East and North Africa. 

The Ukraine crisis demonstrated that conflict in Europe is not a phenomenon of the past. The illegal annexation of Crimea by the Russian Federation pronouncedly affected international law and international order. It actively works against our values and interests. It could be also considered as a “transformational momentum” that induces a strategic discontinuity.  

The strategic weight of the Black Sea is now even more enhanced based on the recent security evolutions in Ukraine and in the Wider Black Sea Area. Hence, we are keeping a watchful eye on military strategic developments in this region.

From where we stand, 2014 has been a turning point in NATO’s approach to its own collective defense. Russia’s build-up military posture and aggressive attitude have been recorded in the last period as well, with a heavyweight impact mainly on the Eastern flank of the Alliance.

We believe that along with Baltic Region, Black Sea Region is one of the main pillars of Moscow’s assertive strategic posture on its Western border.

The unjustified level of military posture, the lack of transparency and predictability and Russia’s aggressive attitude requires unity and solidarity reflected in a credible, coherent and effective allied defense and deterrence posture on the whole NATO’s Eastern flank.

Still, the unpredictability of the security evolutions and the continued assertiveness of Russia place us in a position to further strive for consolidation of our posture and to envisage the need to deal with the consequences of Russia’ behavior in the medium and long term.

Mirroring these evolutions, I should say that Romania’s national defense unequivocally fuels regional security in the Black Sea region. 

This requires constant and profound adaptations and thus, a dynamic approach. 

While the regional context seems like a rebirth of the Cold War, the major difference lies on Romania’s superior strategic maturity. In other words, Eastern Europe is not the one that USSR knew and shaped at the end of the 20th Century.

In such context, Romania today combines relevant economic growth, a certain energy independency and a predictable and reliable national defense construct to consolidate its posture as a regional actor and security provider in Eastern Europe. To this, Romania-US Strategic Partnership remains a must of the Trans-Atlantic anchor.
After decades of shrinking defense budgets, for the first time since the Cold War, NATO allies have stopped the downward spiral in defense spending. We must work to ensure that higher spending leads for a stronger military posture for the Alliance.

Nowadays, it makes it more urgent to work towards stronger and more adequate responses to the current security challenges. All these called into question our determination to consensually fund our national defense. It became crystal clear that this cannot be achieved without a proper defense spending.

Romania’s vision remains coherent since we are more than convinced that to create an effective defense and deterrence posture in the Eastern Flank we have to take defense seriously and to reflect this in our spending decisions.  

At the last NATO Brussels Summit, the Heads of State and Government reaffirmed their unwavering commitments to all aspects of the Defense Investment Pledge agreed at the 2014 Wales Summit, including the spending guidelines for 2024, planned capabilities and contributions. 
The basic principle of equitable sharing of roles, risks and responsibilities in terms of Cash, Capabilities and Contributions – the so called 3Cs - is the foundation of NATO’s approach when it comes to the employment of the necessary resources in order to cope with the agreed Level of Ambition.

In Romania, this is just the second year of allocating 2% of GDP for defense and we have the same target of 2% of GDP within an already committed decade. 
Based on the lessons learned of the last year, for 2018 we planned for the earliest possible acquisition procedures finalization and payment, therefore, at the end of the first quarter, the budget execution already accounted for 24%, while after the additional payments planned for the second semester, the budget execution will reach at least 80%.

Although rankings are for us a state of fact and not a goal in itself, the constant and appropriate level of resource allocations for the Armed Forces modernization consolidated our role in the region. The high level of allocation for procurement maintains Romania in the top 3 of the Alliance’s members, with about 35% of the total budget. 
At the heart of this commitment are the procurement programs. 
Beginning with 2017 based on an adequate budget that has allowed a qualitative approach to defense procurement, Romania has achieved some real and measurable progress in terms of important equipment acquisition for speeding up the modernization process of the Armed Forces.

I have already said the goal at the end of the day is to translate expenditure into stronger defense capabilities. 

The acquisition programs will result in significant capability increases with state of the art equipment (7 PATRIOT systems, 3 HIMARS, 227 Piranha 5 APCs, 4 multifunctional corvettes, coastal defense systems, multifunctional-wheeled platforms, and continuation of the multirole aircraft program).

The philosophy of the Romanian Goverment is to reinvest as much as possible in the national defense industry. Our medium and long term objectives reside in the decision to reinforce the Romanian economy through different actions and concrete steps:

1. First of all, through all serious investments in the national defense industry in order to adopt to all challanges in our region.
2. Secondly, through know how and tehnological transfer into our national defense industry. These are the main condition that stand at the very base of my Government’s philosophy regarding the defense acquisition programs.
3. Thirdly, we provide great importance to industrial cooperation and off-set.
Overall, one can easily observe that all these efforts aren’t measured only in quantity terms. All these efforts mean quality. Our intent is to create and develop a regional hub for defense industry in Romania.

All these government efforts are in the benefit of our country, Romania, but also in the benefit of the entire Black Sea region. Nowadays it is very important to think our national strategies in a broader context, and this is exactly what Romania does right now.

In the end, the allocation of 2% of GDP for defense can be translated into the fact that we recognize the extremely important role, assumed by the Romanian Ministry of Defense as a stimulator for the national economy increase.
Besides the modernisation of the Armed Forces and the increase of deterrence and defense capacity, we forsee the development of our national economy.
Distinguished audience,
As I mentioned, Romania’s strategic maturity relies on the responsibility to adequately commit resources for national defense in order of to bolster regional security.
Also, our Strategic Partnership combined with the Trans-Atlantic anchor capitalize on Romania’s strategic moment and relevancy.  

Thank you for your attention. I’m looking forward to further discussions.
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